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A meeting of the State Lands Commission was held in the
Office of the Department of Firance, State Capitol, Sacramenteo, ab
10:30 4, M., July 16, 1940.

Present wez:
vohn R, Richards, Chairman,
Herry B, Riley, Member.

Absent was:
Ellis E, Patterson, Member.

The Executive Off'lcer reported to the Commission the pendency
of the following: -

1. Application of The Petrol Corporation for reinstatement of
Agreement for Easement No. 323, Huntington Beach (Ames #3 well);

2. Hegquest of the Huntington Beach Townsite Asscogiation for
redefinition of allowances for time off in the aperation of wells at
Huntingt.sn Beach:

and suggusted that these matters be continued until a meeting of the
Commission is held at Los Angsles. ,

The Commission was advised of progress being made by Swf
Asscciaies Inc., and the Termo Company in the drilling of wells under :
ﬁgreemants for Easemerts Kos. 1;.06 and 409, um:.«.ngton Beaeﬁ mspeatiwﬁly, :

The attention of the Gommission was called %o damage dene to
¥ell No. 2 of Huntington Shore 0il Company due %0 the redrilling of
YH. B. Fee' No. 1 well of Bolsa Chica 9il Gorperation at Huntington
" Beach and the Commission was advised that the amount -of this damage to
the State om 2scount of 10ss of royaltly would be established and a
further report made to the Commission. The Exedutive Officer was
directed to ascersain whether the Huntington Shore 03l Company has
received compensation on account of damage and, if so, to demand
gompensation to the State on account of loss of‘ oil royaltiss resulting
from interruption of production.

Acting upon repart of acoountants of the Department of Finance
and raport of the Executive Officzer, the Commiszsion directed the
Executive Yfficer te conduct an investigation to debermine whetlier
evidence i3 available to esbablish probable causz that one or more
wellg in the Elwood 0il Field drilled upon privately owned property
adjacent to tidelands and submerged lands is trespassing upsn such
tidelands and zubmerged lands.

Upon mdvice from the Exscutive Offic er that Svbmarine 0il
Company, lesses of State 0il and Gas Lease No. 17, had taken bona fide
steps to correct the default in notice of the Somm:.saien to this
lessee dated May 27, 1940, the Commission directed the Executive
Officer 1o adviss this lessee that no further action would be taken
under Lhe said uotica of termination, howsver, that unless the lssses
procesdes with diligesnce to perfora the covenants amnd observe the
ganﬁitmm contained in the lease that another similar notice would .

3 given.
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B. D. Owens, lessee of State 0il and Gas Lease No. 169
apreared before the Commission te protest cancellation of said lease
on account of failure to file reports, pay royalties and conduct new
drilling operations as required by the terms of the lease, The
Executive Officer told the Commission that lsssese had pald all
royalty due the State and had furnished the recessary production
reports ard that only failure o drill new wells in accordance with
the terms of the lease remained unperfprmed. Mr. Owens reguested the
Commission to give consent ¢ a quitclaim to the State of Califumia
kv him of all the arsa Gescribed in the lease except sufficient area
for tle maintenance and operation of the existing weli. Upon motion
of Mr. Riley, seconded by Mr. Richards, and u=animously carxied, a

- e » o D
roscinbion wag adopted whershby coneent was given ko B, D, Owens,

lesses of State 0ii and Gas Lease No. 169, %o surrerder té¢ the Stabe

of California all that area described in said leass aexceph an area

of 4,38 acres and that defaults contained in notice of termination
heretctfore given by the Commissi<sn be considered &s satisiied, The

- Bxécutive Officer was directed to draft proper inStruments for the -
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purpoese hersin mentioned and o do 1) other achs nécessary and

desirabie to consumate the purpose of this resolution.

. H. J. Montgomery, holder of State 0il and Gas lease No. 170,
did not appear at the meeting bub it was verified by Mr. (wens that
the well is not now and has xot beea for sometime in condition to
operate and thay, although Mr, Montgomery has paid all delinquent
royalties and furnished reports to the State, he has not shown
diligence in the operation of the well and that said lease should
be considered as cancelléd ws of the date given in notice of defanld
dsted June 7, I940. Upen motion of ¥Mr. Riley, seco déd by Mr. Richards,
a resclution was unanimously adopted authorizing m: Jurther achion with
respect to said notice of default and cancellatior of State 01l and
G7. Lease No. 170 and that said lease is hereby cancelled as of

The Exscutive Officer advised the Commission of Lhe xeceipt
of application xov an éasement from Federal Works Project Adminig-
tratica for levee .vossing in Santa Clara County. The Bicubive
Yfficer was directed te obbain all the neeessary information and
- report to the Commigsion at the next meeting. :

The Commission dirscted that H, J. Arnaud be advissd thut
his request for reconsideraiion of the Commission's refusai to grant
= lease for a private hunting preserve on Shermon Island be rejwtted.

A%t this time Lt, Covernor XJiis E. Pattersen, Member of the
Commigsion, joined the meetins.

The fommission directed the Exceutive Ufficer to make a
personal investigation of the premises vecupied by Crockett Stripped
Bass Glub Inc., at the foot of Carquinez Bridge to detexrmine whether
the premises arw opem &t sll times to the public and also To
investigate occupanciss of submerged lands westerly and immediately
adjacent ©o the premises occupied by the Crockett Stripped Bass Qlub
Ing., and to report his findings to the Cemmission ab the mext mesting.
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The Commission directed the Executive Officer to advise Terry
T. Silva that no action would be taken upon his application for a
lease of submerged lands in the Sacramento River near Hio Vista for
anchorage of a house boat and 2aunch.

The application of the Calaveras (Gement Gompany, a ¢orporatiocn,
for sasements over and under certain rivers and pavigabls sloughs
in the vicinity of Rioc Vistz for gas pipe line ercssings was again
consideri:d by the Commission. Present representing the Calaveras
Cement Company, a corporation, were the following:

Wallace Mein, President, Calaveras Cement Company
H. C. Maginn
Louis J. Brunel

Present representing the Standard 0il Company of California, a

gorporation, wsre

Felix T. Smith, Esq., of Messrs., Pillsbury,
¥adison & Sutro, and '
J» 3. Thatcher.

The Chairman of the Commission reviewed the praéeadings up
to the present consideration of the application, and then reguestad
the Executive Officer to give his recommendation,

The Exécntivé officer ré;:drted as follows:

From a careful study of the application of the Calaveras
Cement Company and reports of members of the technical staff of the
State Lands CGommission, it is déened inadvisable to recommend that the .
. Commission grant an easement without qualification or Iimitation for
gas pipe iine crossing. - ‘ 7

It is recommended that the State Lands Commission grant
sasenants tec the Culaveras Cement Company in which essements would
be inzerted conditions substantially to the effsct that until otherwise
provided by law, the grantee of such easements shall not transport
through such pips lines a tobal quantity of gas greater than the
ratio of its acreage %o the entire acresge in the gas field, except
such gas as the grantee must purchase in the field produced upon an
acreage basis which such gas could also be transported through such
plpe line without violation of the conditions. ’

The Chairmsm of the Commission asked the Fresident of the
Calaveras Cement CGompany, a corporation, whebhar eassements sube
ghantially in the form described by the Exeécubive Officer and otherwise
in accordanse with the standard form of eagement of the State of
Califernia would be acceptable. The prasident answered in the
affirmative. Mr. Smith stated that the Standard 0il Company of
Gailifornis was inberested in the granting of any such easement and
expressed the opinicn that an easement substanbially in such form
would protect the publiec Intsrest. OUn motion of Mr. Riley, ang
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seccnded by Mr., Patterson; and unahimously carried, a resolution was
adopted issulng to the Talaveras Cement Company, a corporation, an
easement over and across those cersain navigable streams of the State

of California more particularly described in applications of Calaverass
Cement Company, a corporation, on ile with State Lands Gommission,

for a périod of 25 yeara in accordance with the standard form of
easemgnt issued by the State Lands Commission and coptaining a spe¢ial
provision or comdition in substance that the grantees shall never trans-
port through such pipe line any quantity of gas in excess cf quota of
Calaveras Cement Company, & corporation, whereby it could produce that
portion of the current production of the entire field in the ratio its
acreage bears to the ent’re a2creage in the prioducing Rio Vista Gas
Fisld, sxecept such gas as the grantss may purchass in the fisld
produced upon the same basis, and that there shall vest in the State
Lands Commissior at all times during the life of the easement the

power to determine such quantity of gas which determination of the State
lands Commission shall be final and there shall be inserted a forfeiture
slause whereby the State Lands Commission upon behalf of the State of

. R " - . - e . ’ a & - . o ‘-
Lalifornia ghall have the powen to forfeit the sasomént in ivs entiroty

for failure to perform covenants and observe conditions contaisied in
the easement. The Executive Officer shall submit the form of easement
to the Calaveras Cement Company, and upon final completion of it, to
refer it to the Commission for approval as to form.

The Executive Ufficer reported that J. H. McKnight, lessee
- of State Mineral Ir4se No. 266, is indebted to the State in the sum of
$2i.0.08 repregenting rental, The Exeentive Officer was directed to
endeavor to obbaln the delinquent rental from the léssee.

The Commission was advised that the lessees of Sﬁété Mineral
Leasges Nes. 396 and 397 had paid rentals to date but had failed to
erform working shifts as required by the terms of the leases. The

Commission dirvected that no steps be Laken at this time to cancel
the leases in view of the payment of rental to date, : o

The Executive Officer adviged that he had been unable to
locate the permittee of State Minheral Prospecting Permit Wo. 3%1. The
Commnigsion directed that the prospesting permit be not cancelled and
that future effort be made to locate the permitiee and reguast him o
furnish veports in accordance with the terms of the psrait. '

Upon mobion of Mr, Patterson, seconded by Mp, Riley, by
resclutions adopted by nnanimous vote, the Executive Ufficer was
authorized and directed to perform the acts, and hls scts were
approved and confirmed gs followss

1. TIssue Grazing Leases Hoz. 747 and 750, inclusive

2. Execution by the Exesutive Officer of certificates to the
Governor for issuence of patents, numbered 18851 to 18860, inclusive;

3, Ass gnment of Lease No. 675, Fish Canyon, by Ella Millard
e C, V. Dall and Vicla M. Dall, his wife;
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L. Issuance of duplicate of Certificate of Purchase No. 3850
issued July 11, 1940, to John G. Totton for the land embraced in Location
No. 3758, Susanville Land District;

5. Refund $i00.00 to J. E. Holliday under Section 3571 of the
Political Code, paid by him for the lands embraced in a State lieu larnd
selection rejected by the Gemeral Land Office August 9, 1905;

6. Issuance of extension of term of lease to Geéne Celli of
23.878 acres on Sherman Island at a rental of $5.00 per acre for a
period of three years commencing July 1, 1940;
S 7. Tranafor of the sum of %125 .000.00 from the State lands
Act Fand to the General Fund and State Park Maintenance and Acquisition
Fund in percents of 70 and 30, respectively.

The Executive Officer reported to the Commigsion that accountants
in the Department of Finance had recommended that F. J. Hortdg, Petroleum -
Preduction Inspestor, of the Diwision of Lands, be placed in charge of
all field operations including oil and gas and minerals, of the Division :
of State Lands, and that he be reguired to report directly t6 the Commission |
through the Executive Officer. Upon motion of Mr. Riley, seconded by ;
Mr. Patterson, a resclution was adopted directing the Executive Officer
to assign F. J. Hortig to field duties and opersations and to report to
the Commission through the Bxecutive O0fficer, and that Tracy L. Atherton
be dire¢ted to report Lo the Commission of ways and means of establishing
ordinary high water mark, the pumbers and type of wharves, piery, and
other strucburss now appearing to be constructed npon tidelands and sub-
merged lands of the State, together with the cost of condugbing surveys
necessary to establish ordinary high water mark, and that Mr. Athsrion
be available for comsnltation to F. J. Hortig and to the Petroleum
Production Auditor, when appeinted. -

Mr. Ernest Aromstein, accountant in the Department of A
Finance, discussed with the Commission hiz study of the filing systen
covering public lands of the State of California and recommended to the
Commission that a new system be installed in collaboration with WPA
t0 cost abont §50,000.00 and to require the services of 12 to 15 people
for a period e‘f*zi ears or LU people for a period of one year. It was
pointed ocut to the Yommission that moheys might not bs available frex
the State Lands Act Fund to meet the sponsorts contribution. The
Brecubive Officer was directed to make application to the Attorney
General for an opinion to determine the powers of the Commission in
this connection.

There being no further business to come before the Commisaion,
the pasting was adjouraed.
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